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Dear Shareholders,
I am pleased to be writing this letter to you with almost a year under my belt as the President /
CEO of Willamette Community Bank. In many ways, 2013 was a year of changes for not only me,
but the Bank as well.
As many of you may have learned from the press coverage, Willamette Community Bank
produced record net income in 2013. This is a tremendous accomplishment, achieved with
significant effort by employees. Our dedicated staff worked very hard to reach our vision for
targeted growth, realignment of our lending portfolio, and to make efficiency a reality. The
record growth was supported by record loan production in our markets, which I take as a good
sign of our local economy.
The bank achieved its 8th consecutive year of profitability with our record performance. Net
income for the year increased by 61% over 2012, coming in at $401,000, marking the most
profitable year in the bank’s 10 year history. Net Interest Margin increased from the third
quarter by 36Bps (0.36%) to 4.37% in fourth quarter 2013, resulting from continued core deposit
strength and new loans originated in the final quarter of the year. Asset quality showed
continued strength, with non‐performing assets remaining at only 0.02% of total assets. Net
Loans increased $1.7MM over prior year end, with strong growth noted in the final two quarters
of the year.
To foster our continued growth and success, we have added some key employees to our team.
David Moe joined as Chief Credit Officer in July of 2013 and brings a deep and long credit
background with him to the position. He is charged with ensuring our credit quality remains in
its current strong position and that our approval processes flow smoothly. This ensures we will
continue to make very good credit decisions, but also make them timely for our customers.
Stewart Williams joined the team in December 2013 to head up our marketing, sales and
products. Like Dave, Stewart brings specialized knowledge in these key areas as well as
supporting our deposit initiatives. Stewart is charged with ensuring we are in line with our
strategic goals both operationally and tactically.
I am very happy with the performance of the Bank over the past year and look forward to what
we can accomplish in the coming year. Thank you for your support and business.

‐Daniel J. McDowell, President and CEO, Willamette Community Bank
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FINANCIAL HIGHLIGHTS

2013

vs.

2012

(Amounts in Thousands, except per share data)
Net Income .......................................................................

$401

$249

Earnings Per Share ‐ Basic ................................................

$0.49

$0.33

Earnings Per Share – Diluted ............................................

N/A

N/A

Book Value ........................................................................

$10.22

$10.32

Return on Average Assets ................................................

.47%

.30%

Return on Average Equity.................................................

4.65%

3.11%

Net Interest Margin ..........................................................

4.11%

4.37%

Loans.................................................................................

$62,499

$60,792

Securities ..........................................................................

$15,593

$13,720

Total Assets ......................................................................

$86,233

$85,565

Non‐interest‐bearing Demand Deposits ..........................

$14,218

$15,523

Interest‐bearing Deposits .................................................

$62,886

$61,475

Total Deposits ...................................................................

$77,104

$76,998

Shareholders’ Equity ........................................................

$9,023

$8,422

Per Common Share Data

Performance Ratios

Balance Sheet

Asset Quality
Loans Past Due + 30 Days .................................................

1.00%

0.71%

Non‐performing Assets/Total Assets................................

0.02%

1.26%

OREO/Total Assets............................................................

0.02%

<.01%

Loan Charge Offs ..............................................................

$70

$273
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Willamette Community Bank is a state‐chartered, FDIC insured, non‐Federal Reserve member
bank headquartered in Albany, Oregon. The bank has been and will always be dedicated to
serving the needs of the communities, businesses, and citizens in our home markets. The
principal focus of the bank is on businesses, professionals, and retail customers.

This report contains forward looking statements within the meaning of Federal securities laws.
This report has not been reviewed for accuracy or relevance by the Federal Deposit Insurance
Corporation.

“Banking that makes sense!”
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